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UNITED STATES DEPARTMENT OF AGRICULTURE 
AGRICULTURAL ADJUSTMENT? £DMINISTRATION 


ee 


A US $e Meppaiena Senpemneepyosiaremny 


PRO POS. 
MaRKETING AGREEMENT FOR MILK 
HIGH POINT, NORTH CAROLINA, AREA 
As set for Hearing 
December 7, 1933 


7 CST at RPS ar airioeenememenier erence one 


This Marketing Agreement for Milk, High Point, North 
Carolina, Area in its present form mercly reflects the pro- 
posal of the above mentioned Industry, and none of the pro- 
visions contained therein are to be regarded as having received 
the approval of the agricultural Adjustment Administration as 
applying to this incustry. 
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MARKETING 4GREEMENT FOR MILK 
3 HIGH: POINT, NORTH CAROLINA PRODUCTION AREA 
Peet ; 


The parties to this Agreemsnt arse the contracting cistributors, the 
contracting. producers, and the Secretary of Agriculture of the Unitod States. 


WHEREAS, it is the declared policy of Congréss, as set forth in Section 
2 of the Agricultural Adjustment Act, approvec May 12, 1933, as emended:- 


(a) To establish an2 maintain such balance between the production 
and consumption of agricultural commocities, anc such market- 
ing conditions therefor, as will reestablish Prices ToMtaimers 
at a level that will give agricultural commo.ities a purchasing 
power with respect to articles that farners buy, equivalent to 
the purchasing power of egricultural commodities in the basc 
perioc, the base period in the case of all agriculturel commoci- 
ties except tobacco being the prewar perioc, August 1909-July 
1914; and- 


(b) To approach such equality of purchasing power by gracual cor- 
rection of the present inequalities therein et «s rapid a rate 
as 1s ceemed feasible in view of the current consumptive cemand 
in Comestic and foreign IMarkets; anc- 


(c) To protect the consumers! interest by reacjusting farm pro- 
auction at such level as will not increase the percentage of 
a the consumers' retail expenditures for agricultural commodi- 
thes, or products derived therefrom, which is returned to the 
farmer, above the percentage which was returnes to the farmer in 
¢ ; the prewar period, August 1909-July LOL4: ec 


WHEREAS, pursuant to the Agricultural ic justment Act, the parties hereto, 
for the purpose ef correcting conditions now obtaining in.the production of milk 
in the High Point, North Carolina, Procuction area, anc the cistribution thereof, 
end to effectuate the ceclare’ policy of the “cb, Cesire to enter into a market- 
ing agreement under the provisions of Section 8 (eiret the Het: 


NOW THEREFORE, the parties hereto agree as follows: 
PART £1 


As used in this agreement, the following words and’ phrases are defined 
as follows: 
dey "Secretary" means the Secretary of Agriculture of the Unitec Stctes or 
his duly authorized representative. 
utes Wact" means the agricultural Adjustment Act, approved May 12, 1933, as 
amenced. 
De "Person" means individual, partnership, corporation, assoriation or 


any other business unit, 


—_ 


mH We 
4. "Fluic Milk" means milk, creem or any other of the articles listed in 
Exhibit "C" which are sold for consumption in the Sales Area. 


De "Procucer" means any person who produces, in the Production srea, milk 
solc for consumption as fluic milk in the Sales Area. 


6. "Contracting Praducers" means High Point Cooperative Wholesale Milk 
Producers Association, (an associatian duly organized and existing uncer the laws 
of the State of North Carolina) and stich other producers as may become parties 
signatory to this Agreement according to the terms hereof. 


ce "Distributor" means any of the following persons engsged in the business 
of hancling fluic milk produced by others: 


A. Persons, irrespective of whether any such person is also a producer 
. t 
Of. milk: 


(1) Who pasteurize or bottle fluid milk or process into fluid milk; 


(2) Who distribute fluic milk at wholesale or retail (a) to hotels, 
restaurants, stores or other establishments for consumption on the premises, (b) 
to stores or other establishments for resale, or (c) to consumers; 


(3) who operate stores or other establishments selling fluid milk at re- 
tail for consumption on or off the premises. 


De Persons, other than procucers, who sell fluic milk to distributors. 


8. "Contracting Distributors" means High Point Creamery, Ine.) Lindele 
Dairy, Inc.,. (corporations, duly intorporatec and-.existing under the laws of the 
State of North Carolina) and such other Cistributors as may become parties signa- 
tory to this agreement according to the terms hercof. 


9. "Sales Area" means the territory incluced within the City of High Point 
ana the Township within which saia City lies and the territory within three miles 
airline of the nearest point of the limits of said City. 


SOK, "Production Area" means the territory within the following boundaries: 
Beginning at Kernersville and following Highway No, 60 east to Guilford Station, 
thence east on No. 10 to Groonetom road; thence south on Groometown-Freeman Mill 
Road to No. 61; thence egst on No. 61 to NO. 70; thence south’on No. 70 to No. 77; 
thence west on No. 77 to Sophia; thence west on Sophie-pleasant Grove roac to No. 90; 
thence west on No. 90 to No. 109; thence north on No. 109 to Thomasville; thence 
north on Wallburg Road by Union Cross to Kernersville, the point of beginning; and 
also means any farms outside of bouncaries set forth above which now hola permits 
to supply, end which regularly supply, fluid milk for distribution as such in the 
Seles Area, provided eny such farm shall cease to be within the Production Area if end 
when it loses its base or its permit is revoked and remeins revoked for ninety aays 
or such farm voluntarily ceases for sixty days to supply milk for consumption as 
fluia milk. Ys 


yoy 


1g "Subsiciary" means any person, of or over whom a contracting cistributor 
or contracting producer has, é6ither directly or incirectiy, actual or legal. con- 
trol, whether by' stock ovmership or in ahy othsr manner, 
Les "Affiliate" means: any person who hes, welthern directly or indirectly, 
actuel or legal ¢ontrol of or over a-contraeting distributor or contracting pro- 
cucer, whether by stock ownership or in. any other Manne? « on) the. ectuel omidegel 
control of or over whom is; either directly or ingirectly, in a person who has, 
either eirectly or indirectly, actual or legal control of or over 2 contracting 
Cistributer or contracting producer. 


13. "Books anc Recoras" means books, records, secounts, contracts, memoranda, 
documents, papers, correspongence, or other written cata pertaining to the busi- 
ness of the person in question. 


14. "Milk Board" means the Milk Industry Board, as proviced in Part III 
hereof. 
1S. "District Committee" means the District Milk Industry Committee, as pro- 


viced in Part IV hereof. 


Lee.’ "Regional Board" means the Regionel Milk Industry Board, as, prowiced in 
Fart TV hereof, 


P ite "National Boarc" means the National Milk Industry Board, as provided 
in Part IV hereof. 


jaa vlee eae e 
Li "Members" as used in Part III means the members of the Milk Incustry Board. 
ae The contracting producers end contracting cistributors shall cause to be 


orgenized within’ five days after the execution of this Agreement by the Secretary, 
a committee of five to be known as the Milk Industry Board. Two members of the 
Boare shell be elected by the contracting producers; two by the contrecting dis- 
tributors; ana the fifth member, to represent the consumers, shall be eclected by 
the other four. Such fifth member shall be a residentof the Sales Area anc shall 
have no connection financially or otherwise with the distribution of milk or 
procucts cerives therefrom. The fifth member shall be cesignated by the Secretary 
in the event such member is not elected within five cays after the effective cate 
of this Agreement by the four members as above. provided. 


Oe Members representing the contracting producers an@ contracting distribu- 
tors, respectively, shall be elected by the respective parties in a manner to be 
ceterminec by thémselves, provided that a vote of proGucers representing not less 
than 70% of the total volume of milk produced within the Production area during 
the calendar month next preceding such election for distribution as fluid milk, 
whieh percentage of production shall include 60% of the procucers by number, anc 
that a wote. of cistributors representing not less then 70% of the milk sold as 
fluiac milk within the Sales 4rea curing the calendar month next preceding such 
election, which percentage of cistribution shall include 60% of the cistributors 
by number, respectively, shall be necessary for such election. Upon election the 
names of all the members shall be certified by the perty or parties concucting such 
elections to the Secretary for his approval. The Secretary may require that such 


peak 


certification is ad e statement: of the menner end vote by vhidh the respective 
members were elected and the percentage of the total procuction or sales of fluic 
milk represented by such vote. :-Members whose names have been certified to the 
Secretary and approved by him shall enter upon the discharge of their duties. 

If the Secretery‘shall not approve a member, there shall be a vacancy on the Milk 
Boarc. Any member may be removed, with or without cause,:-by vote of all producers 
or cistributors, as the case may be, representing a volume of milk equal to at 
least three-fourths of the volume and number by which he was originelly elected. 
any vecancies on the Milk Boarc shall be filled in the same manner and by the same 
Beri es as provicea for the original’ election. 


4, The Milk Boarec shell be organized by the members by the selection of a 
cheirman, vice-chairman, who shall be members, and a secretary-treasurer who may 
or may not be a member. The Milk Board shall employ such agents, assistants anc 
clerks as may be necessary to perform its cuties. All officers ené employecs of 
the Milk Boarc who handle funds of the Milk Board or who sign or countersign checks 
upon such funcs shall severally give bonds in such amounts and with such sureties 
as shall be determined by the Milk Board. The cost of such bonés shall be paid by 
the Milk Board. 


De The members shall serve without compensation, but shall be entitled to 
reimbursement for the expenses incurred in the performence of their cuties. 

Be The Milk Boarc shall be financed as provided in Exhibit "BN Wa On <a 
attached hereto and mace a part hereof. 


ie Subject to such regulations as the Secretary may prescribe, it shall be & 
the cuty of the Milk Board: 


(a) to receive and investigate complaints of violations of the terms or con- 
ditions of this agreement anc of any license issued in respect to this 4greement 
anc. to issue wernings vith respect thereto; 


(b) to adjust See: arising uncer this Agreement between contractine pro- 
ducers and/or contracting distributors; 


(c) to report its findings, with recommendations, to the Secretary for pro- 
ceedings under the Act or bnertee Which he may deem advisable; 


(a) to cooperate in the establishment of, to establish, anc to record bases 
for all procucers, and to cancel bases of parbronlae producers, in accorcance with 
the provisions of Exhibit "B"; 


(e) to receive and act upon, in accordance with the provisions of pee are 
the applications of new producers as determined in Exhibit il 


(f) to reesive and collect from cistributors reports of sales of the various 
classes of milk and any other infometion required by the Milk Board in the per- 
formance of its duties; 


(g) to review in accordance with the provisions of Exhibit '“B’ the operations 
of any sales pool, equalization func, and marketing plan proviced for in this 
Agreement ; 


-O- 
th). 6o account for all funcs collectsd pursuant to this Agreement. 
PART. IV 


Led For the. purpose of securing maximum advantages to the contracting parties 
anc to consumers under the terms of this Agreement and similer agreements, the 
secretary hereby designates the Sales Area to be in Region No. ) 
District No. ate ; » as inticated in Exhibit "EY, which is attached 
hereto and made ‘a part hereof. 

oe A District Milk Industry Committee shall be established for District No. 

7 Region No. , to consist of one represente- 
tive of the contracting producers of the Production Area and one representative 
of the contracting distributors of the Sales Area, and if and when designated, 


other procuction areas and sales areas in District No. ,» Region 
No. - buch representatives shall be designated by the Milk 
Boarés. The chairman of the first Milk Board organized in District No ’ 
Region No. shall call by written notice the first meeting of 


the representatives composing the District Committee. The District Committee 
shall be organized at such first meeting by election from among their number, of a 
chairman, vice-chairman, ana secretary, who shall perform the duties usually de- 
volving upon such officers. The Secretary or his cdesignatec representative shall 
receive notice of all meetings, have the privilege of the fioor, but shall now 
have a vote on any matters coming before the District Committee. 


3}. A Regional Milk Industry Board shall be established for Region No. 
to consist .of one representative of the contracting producers, and one representa- 
time of the contracting distributors of District No. , eee eae 
when designatec other ¢cistricts in Region No - The representatives 
of each District shall be designated by the District Committee of each District. 
The Secretary shall call by written notice to the District Committees of Region No. 

the first meeting of the representatives composing the Regional Board. 
The Regional Board shall be organized at such first meeting by election. from among 
their number, of a chairman, vice-chairman, secretary, and treasurer, who: shall 
perform the cuties usually devolving upon such officers. The Secretary, or his 
designatec representatives, shall receive notice of all meetings, have the privilege 
of the floor, but shall not have a vote on any matters coming before the Regional 
Boara. 

4. & National Milk Industry Board shall be established for the United 
States, to consist of one representative of the contrecting producers and one 
representative of the contracting distributors of Region No. , one, abt 
other regions as cesignated in Exhibit "a", attached hereto. The representatives 
of each Region shall be cesignated by the Regional Boarcs of each Region. The 
Secretary shall call, by written notice to the secretaries of the Regional Boards, 
the first meeting of tue representatives composing the National Board. The 
National Bosr. shell be organized at such first meeting by election from among 
their number of a chairman, vice-chairman, secretary, and treasurer, who shall 
perform: the, cuties usually cevolving upon such officers. The Secretary, or his 
designated representative, shall receive notice of all meetings, have the privilege 
of the floor, but shall not have a vote on any matters coming before the National 


Boerd. 


ay ie 


Da All. voting members of the District Committees, Regional Boaris and the ® 
National Board shall serve without. compensation, but shall be entitled to reim- 
bursement for the expenses incurreé in the performance of their duties. 


(2) Expenses of members of District Committees shall be paid by 
the Milk Boards which such members represent. 


(bo) .Expenses. of members of Regional Boards and necessary operating 
‘expenses of Regional Boards shall be paid by the Milk Boarcs 
of the Region in the manner as hereinafter described. 


(c) Expenses of members of the National Board shall be paid by the 
Regional Boards which such members represent. 


6. A budget for a stated period shell be established by the Regional Board 
to cover its estimated expenses. Such bucget shall te submitted to the Milk 
Boaras of Region No. together with a statement of the emount in” 


cents or fractions thereof per hunéredweight of fluid milk sold within the region 

necessary to cover such budget. Each such Milk Bosrd shall note the perioc of 

the budget, amount per hundredweight and make peyment to the treasurer of the 

said Regional Board in accordance with the volume of fluid milk sales sold in its 

sales erea for the three months immediately preceding date of bucget. Peyment of 
the sums cetermined in accordance with the provisions hereof may be paic in 

total or divided into as many installments as there are months covered by the 

period of the budget. The payment of such total sum, or the installments of such 

sum, if paid in installments, shall be mace upon the twentieth of the month follow- 

ing receipt of the budgst, anc thereafter if payments are made in installments 

upon thc tiwcaticth of each succeeding month. The payments herein mentioned may, & 

for good cause shown, be deferred from time to time upon approval of the Secretary. 


ie The Regional Boards shall maintain a system of accounting and records 
Which shall accurately reflect their true accounts and financial conditions. The 
regional Boards' books and records shall be available during the usual business 
hours for inspection by authorized representatives of the Milk Boards within the 
Region. 


8. Subject to such regulations as the Secretary may prescribe, it shall be 
the duty of the District Committee; 


(a) to act as an advisory and coordinating committee within the industry; 


(bd) to make recommendations to the Regional Board relative fo 
matters affecting the industry; 


(c) to receive and investigate complaints arising from differences 
between the various sales areas and production areas operating 
within the district under agreements similar hereto; 


Pn 


(d) to report its findings, with recommendations, to the Secretary ~ 
for proceedings under the Act or otherwise which he may deem ad- 
visable. a 


il 


ge 


s. 


fsuaeee to. such regulations as the Secretary may prescribe, it shall 


be -the . ana of the > Regional, Board: 


ae 


10. 


to sia as an. advisory and coordinating board within the 


industry; 


to make recommendations to the National Board relating to 
matters affecting the industry; 


_to receive and investigate complaints arising from differ- 


ences: between the Districts; 


to make recommendations to the Secretary on matters affect- 
ing the industry within its Region. 


Subject to such regulations aS the Secretary may prescribe, it shall 


be the duty of the National Board; 


1. 


to act as an advisory board for the industry; 


to make recommendations to the Secretary relating to matters 
effecting the industry; 


\ 


to receive and investigate complaints arising from differ- 
ences between the Regions; 


to report its findings, with recommendations, to the Secretary 
for any proceedings under the Act or otherwise, which he may 
deem advisable. 


PART V 


The Schedule governing the prices at which, and the terms and conditions 


under which, milk shall be sold by the contracting Deeaieers and purchased by the 
congracting distributors for distribution as fluid milk, shall be that set forth 
in Exhibit "A", which is attached hereto and made a pert hereof. The provisions 
of such schedule may be chamged from time to time by agreement between 75% of the 
contracting producers, measured by total volume of milk produced within the Product- 
ion area during the calendar month next preceding the date of any such agreement 
for distribution as fluig milk, which percentage of production shall include 60% 
a @ producers by number, on the one hand, and 75% of the contracting distributors 


measured 


by total volume of milk sold as fuid milk within the Sales Area during 


the ee month next ete ee any such egreement, which percentage of dis- 
tribution shall include 60% of the distributors by number, on the other hand, pro- 
vided, showever, that such changes shall become effective only upon the written 


approval 
four 


of the Secretary. Payments to the Milk Board made pursuant to Section 
of Part V of this Agrcement and Section two (2) of Article I of Exhibit 


geil ‘a h is attached hereto and made a part of this Agreement, and like peyments 
to High Point Cooperative Wholesale Milk Producers Association made pursuant to 
membership agreements, shall, respectively, be deemed part of the price paid to 


producers. 


¥ 


hh 


ees 


Re The plan governing the marketing of milk within the Production .reé 
and the Sales area shell be that set forth in Exhibit) "B", which is atvvached 
hereto and made a part of this Agreement. Such plan may be medified by agree- 
ment between 75% of the contracting producers, measured by total volume of milk 
produced within the Production Area during the calendar month next preceding the 
date of any such agreement for distribution as fluid milk, which percentage of 
production shall include 60% of the producers by number, on the one hand, end 75% 
of the contracting distributors, measured by total volume of milk sold as fluid 
milk within the Sales Area during the calendar month next preceding the dete of 
eny such agreement, which percentage of distribution shall include 60% of the 
distributors by number, on the other hand, provided, however, that such changes 
shell become effective only upon the written approval of the Secretary. 


De The schedule governing the prices at which, and the terms and con- 
ditions under which, fluid milk shall be distributed and sold by the contracting 
distributors in the Sales trea, shell be that set forth in Exhibit "C", which is 
attached hereto and made a part of this Agreement. Such schedule may be changed 
from time to time by agreement between 75% of the contracting producers, measured 
by total volume of milk produced within the Production Aree during the calender 
month next preceding the date of any such agreement for distribution as fluid 
milk, which percentage of production shall include 60% of the producers by number, 
on the one hand, and 75% of the contracting distributors, measured by total volume 
of milk sold as fluid milk within the Sales area during the calendar month next 
preceding the date of any such agreement ,;which percentage of distribution shall 
include 60% of the distributors by number, on the other hand, provided, however, 
thet such changes shell become effective only upon the written approval of the 
Secretary. 


4. The contracting distributors agree that they will not purchase milk 
from any producer not & member of the High point Cooperative Wholesale Milk 
Producers .ssociation unless such producer shall have authorized the purchasing 
contracting distributor to pay over to the Milk Board the same emount per hundre 
pounds of milk purchased, which members of the High Point Cooperative “holesale 
Milk Producers association are then authorizing the contracting distributors to 
pey over to the High Point Cooperetive Vholesale Milk Producers association on® 
behalf of its members, and such purchasing contracting distributors shall simul- 

aneously with making payment to the producer for milk purchased, make payment as 
aforesaid to the Milk Board. The sums so paid shall be kept as a separate fund 
by the Milk Board anc expended by the Milk Board in securing for non-members of 
the High Point Cooperstive Wholesale Milk Producers Association services cnd § 
enefits generally similer to those which are secured by the members of the High 
Point Cooperative Wholesale Milk Producers Association by virtue of their like 
payments to High Point Cooperative Wholesale Milk Producets association. The 
Milk Board shall employ the High Point Cooperative Wholesale Milk Producers © 
Association as its representative for rendering Bots Ore and acquiring benefits 
for the non-members of the High Point ‘Cooperative Wholesale Milk Producers aSSO- 
iation Similar to. those rendered anc acquired by adanats of the High Point 
Cooperative Wholesale Milk Producers Association by virtue of their member's 
whenever the ‘High Point Cooperative Wholesele Milk Producers Association is 
position to render such services and confer such benefits. ‘The Milk Boerd shall 
keep separate books and records in form satisfactory to the Secretary pertaining 
to such funds, which said books and records of the Milk Board shell be sw ue 
to the exeminstion of the Secretary during the usual hours of business, and the 
Milk Board shell.from time to time furnish the Secretary such informetion as the 


a 


‘Secretary may require. 


ie All contracting producers, not members of the High Point Cooperative 
Wholesale Milk Producers association shall be peruitted to become mombers of the 
High Point Cooperative Wholssale Milk Producers Association on an equal basis with 
existing members similerly circumstanced. Z 


Be . The contracting producers and the ah ee distributors shell 
severally maintsin systems of accounting which shell accurately reflect the true © 
accounts and conditions of their respsctive tis ineeste: which shall include any — 
Subsidiary or affiliate. Their Yespective books and records (including the books 
and records of any subsidiaries or affiliates) shall, during the usual hours:of 
fusins 38s, be subject to the examination of the eeerecuee to assist him in tho 
furtherance of his powers and duties with respect to this sgrsement, including 
verification by the Scerstery of the informetion furnished on forms sine Inge. 
referred to. The contracting producers «nd Contracting distributors shai 
severally, from time to time, furnish informetion to the Secretary on and in 
eecordance with forms to be determined by him, each of which reports shell he 
verified under osth. The Secretary, in his discretion, may permit the omission 
of any subsidiary or effiliate from afty sueh reports. In the evont that the 
High Point Cooperative Wholssale Milk Producers Association and/or the Milk 
Board end the Secrstary shall havs occasion to collect identicsl information 
from the seme parties, the High Point Coopcrative Wholesale Milk Producers 


t 
Why 70 


association or the Miik Board, as the caso may be, shall use forms acceptable to 
the Secretary and arrangements shall be made for a copy of such reports to be 
submittec to the Secretary, the High Point Cooperative Wholes2le Milk Producers 


*issociation and tne Milk Board. #11 informetion (unless it would have been 


dthern rise legally obteinable by the Secretary) obtained by or furnished to the 
Secretary, pursuant to this Section, if designated in writing as such when so 
Obtained or furnished, shall romain the confidential information of the Secretary, 
end shall not be disclosed by him except upon lawful demand by the President, 

py cither House of the Congress, or oe, committee thereof, or by any court, or 
when offered in evidence in any hearing, suthorized ei the new Or otherwise, Lor 
the suspension or revocation as to one or more persons of any license issusd -by 
the weccretary, whether or not such information wes eee from or furnished 

by the person of persons with respset to whose license ‘the igaring is hold. 

The Seeretary, However, mey combine and publish the information obtarined from 

or furnished by the contracting parties in the form of general statistical 
stucies or data. The Secretary may make and issue such regulations and prescribe 
such penalties in aeccordsnes with the provisions of Sub-Section (¢), Section Ten 
(10) of tne act, as he may ceem advisable to prevent any violation of the con- 
fidence imposed hereby, 


(eu f11 fluid milk marketed and distributed in accordance with the terms 
of this Agreamsnt shail be producea, received, transported, processed, bottled, 
end distributed in accoraéncy with the applicable provisions of the health laws, 
ordineamees enc regulations of the Federal, stats, municipal, or other politicel 
es Within which such milk is marketed and distributed. All such 
ordinencss ena regulations for the purposegherein stzted shall be desmsd a part 
hereort. 


; = 
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Be The schedule of fair practices set forth in Exhibit "D", which is 
attached hereto and made a part of this Agreement, shall be the’ uniform schedule 
of fair’ practices for the Sales 4rea. ‘The provisions of such ‘schedule may be 
changed’ from time to time by agreement petween 75% of the: contracting distributors, 
measured by total volume of milk sold as fluid milk within: the Sales Area during 
the calendar month next preceding the date of any such agreement, which percentage 
of distribution shall include 60% of the distributors’ by number, provided, however, 
that such changes shall become effective only upon ‘the written approval of the 
Secretary. ee gee meee: dees as dn SS ea ae he wes a 

9. ‘The contracting distributors hereby apply for and consent to licensing 
by the Secretary, subject to the applicable general regulations and milk regula- 
tions, Agricultural Adjustment Administration, prescribed by the Secretary and — 
approved by the President, and not otherwise. Bn een a 


10. °This Agreement shall become effective at such time as the Secretary may 
declare above his ‘signature attached: hereto, and this Lereement shall continue in 
foree until terminated in one of the following: ways: a oo ciate ; 


(a) The Secretary may at any time terminate this kereement as. to 
all parties hereto by giving at least one day's notice by’ 
means of a press release or in any other manner which the 
Secretery may determine. . 


(b) The Secretary may at any time terminate this Agreement as 
to any party signatory hereto, by giving at least one day's a: a 
notice, by depositing the same in the mail‘addressed to-such | ante 
party at his last known address. : ; Cre aS ib 
(ce) The Secretary shall terminate this Agreement upon the re- sa et f. 


quest of 75% of the contracting producers, which percentage 

of producers shell include 75% of the total volume of nike 
produced within the Production area during the calendar - 
month next preceding the date of any such request for*dis= me 
‘tribution as fluid milk, and 75% of the contracting distribu- — ‘¢ 
tors, which percentege of distributors shell include 75% of . 

the total volume of milk sold as fluid milk within the Sales & 
4rea during the calendar month next preceding the date a A 

any such request, by giving notice in the same manner as | Ps 
provided in-subsection (£) of this Section. ; 


(d) This agreement shall in any event terminate whenever the 
provisions of the act euthorizing it cease to be in effect. i 


li. The benefits, privileges and immunities conferred by virtue of this 
Agreement shall cease upon its termination, except with respect to acts done 
prior thereto; and the benefits, privileges and immunities eonferred by this 
ugrecment upon any party signatory hereto ghall cease upon its terminatior 
to such party, except with respect to acts done prior thereto. 


Le. This Agreement may be executed in multiple counterparts, whi 
signed by the Secretary, shall constitute, when taken together, one ana the same 
instrument as if all such signatures were contained in one original. { 


ek 


ide After this Agreement first takes effect any producer or any dis- 
tributor msy become a party to this Agreement, if a counterpart hereof is executed 
by him and the Secretary. This Agreement shall teke effect as to such new con- 
tracting party at such time es the Secretary may declare above his signature 
attached to such counterpart, and the benefits, privileges and immunities conferred 
by this agreement shall then be effective as to such new contracting party. 


14. If any provision of this Agreement is declared invalid, or the applica- 
bility thereof to any person, circumstance or thing is held invelid, the validity 
of the remainder of this agreement and/or the applicability of any provision to 
eny other person, circumstance or thing shall not be affected thereby. 


15. Nothing conteined inthis agreement shall be construed in derogation or 
modification of the rights of the Secretary to exercise any powers grented him by 
the Act or otherwise, end, in accordance with such powers, to act in the premises 
whenever he shall deem it advisable. 


16. The Secretary may by a designetion in writing, nemo any person, in- 
cluding any officer or employee of the government, to act as his representative 
in connection with any of the provisions contained in this agreement. 


\ IN WITNESS WHEREOF tie contracting producers and the contracting dis- 
‘tributors, acting under the provisions of the agriculturel Adjustment Act for the 
purposes and subject to the limitations therein contained and not otherwise, have 
héreunto set their respective hands and seals. 
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WHEREAS, it is provided by Section 8 of the act as follows: 
"in order to effectuate the declared policy, the Secretary 
of Agriculture shell have powsr --— To enter into market—- 
ing agreements with processors, associations of producers, 
and others engaged in the hendling, in the current of inter- - 
state or forcign commerce of eny agricultural commodity or 
product thersof, after due notice end opportunity for hear- . ¢ 
ing to interssted pertics. The making of any such egree- . aay 
ment shell not be held to be in violation of any of the 
enti-trust lews of the United States, and sny such agreement 
shall be deened to be lawful: Provided, That no such azsree- 
réab.shall remain in force after the termination of this ects 


apices 


And — 


WIERRAS, due notice and opportunity for hearing to interested parties 


has been given pursuant to the provisions of the Act, and the regulations 
issued thereunder; and 


WHEREAS, the Secretary finds (1) that the contracting producers and. 
the contracting distributors are engaged in the handling of fluid milk in the 
current of interstate commerce; and (2) that the conditions existing in the - 
marketing and distribution of fluid milk in intrastate commerce burden the / 
marketing and distribution of fluid milk in interstate commerce; and (3) that the 
marketing and distribution of fluid milk in intrastate commerce is inextricably 
intermingled with its marketing and distributiom in interstate commerce; and f 


f 


(HEREAS, it appears, after due consideration, that this Agreement will 
tend to effectuate the policy of Congress declared in Section 2 of the Act, as 
hereinbefore in this Agreement set forth; 

NOW THEREFORE, I, Henry 4. Wallace, Secretary of Agriculture, acura 
under the provisions of the Agricultural Adjustment Act, for the purposes and 
Within the limitations thercin contained, and not otherwise, do hereby execute 


in the City of Washington, District of Columbia; ‘on this 7) a day ,of 
, and pursuant to the provisions hercof declare this 


FN Oe LES RE EY EE AE EE Oe I ene r 


Agreement to be effective on and after Bastern Standard Time, 


LR I Rt ean Le eR ae ere 
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Secretary of Agriculture. 
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CLASSIFICATION OF MILK AND PRODUCER PRICES 


| 
, 


e ’ Ph omer | . ss fi ‘ ua 

. 1. Prices paid to producers shall be determined with reference to the 
_ rules for control of basic production and method of payment as set forth in 

» Exhibit "BY", attached hercto. poe! te Z 


2. Classes of Milk. 


oe r 


All milk purchased and/or sold under this Agreement shall be divided 
into the following classcs: 


é (a) Class I Milk. 


Class I milk shall include all Special, Grade A and Grade B milk 
used or otherwise disposed of a3 follows: 


All milk sold in bulk or in bottles, 

All Bulgarian buttermilk sold in bottles, 
All cream buttermilk sold in bottles, 
All chocolate milk, 


and shall include the difference between all milk delivered to any distributor 
and the total reported sales of such distributor in the several classes herein- 
before or hereinafter mentioned. 


(>) Class IT Milk. 


Class II milk shall include all Special, Grade A and Grade B milk 
used or otherwise disposed of as follows: 


All plain buttermilk, 

All milk, which is not already in Class I,’ from which the skim 
milk is utilized for.making cottage cheese, 

All eream sold in bulk or in bottles, 

All Milk or eream used for icc croam mix, and 

all crcam stored for ice crcvam. 


(¢) Class III Milk. 


Class III milk shall include all Special, Grade A and Grade B milk 
sea or otherwise disposed of as follows:: 


All milk used for making butter and from which the skim milk is 
ot utilized for some product in Cless I and/or Class ITI, 

11 milk used for hard chcesc, and 

11 milk used for condensed or evaporated milk. 


Die ent to producers shall be computcd ona hundredweight basis. 

(a) All}prices of milk stated are subject to the prico difforentiel on. 
putterfat contcnt as horeinafter providcd. 

(®) Class I Milk - Special Milk, and both Grade A and Grado B (subject 


to quality differentials) $3.00 pcr cwt. f.o.b. distributors: platform (and 


-l4+- 
trensportation difforentials adopted for thé market). 


(c) Class II = Special Milk, end both Grade A and Grade B (subject to 
quality differentials) $1.75 per cwt. fob. distributors’ eae (and 
transportation differentials sp 3d for the ae 3s pet 


(d) Glass III - Special Milk, and both Grade A and Grade B (subject to 
trensportation diffcrentials adopted for the market). The butterfat content 
times the average price per pound, in the Chicago market for the period (or . 
month) during which the milk is sold, of 92 score buttcr sold at wholesale 
as reported by the Upited States Department of Agriculture, and to the re- ; 
sulting figure 10 cents shell be added. The resulting ‘sum shell be the price : 
per one hundred pounds. \ 


4, Butterfat premiums and penalties shall be based on 4 percent of 
butterfat. A differential of 4 cents shall be paid for cach L/iO fOr’ agar 
butterfat content below or above ‘3.5 percent butterfat. 


5, All butterfat, in execss of the percent of butterfat:in the natural 
milk flow of the herd, in any class, shall be paid for at Class IIl price. 


6. All milk delivered in any period (oer month) shall be paid for not 
later than fifteen deys following the close ake the period (or month). 
RRA Leese" 
MARKETING PLAN 
Artie ler 


Production Control 


1. The contracting distributors shall not purchase fluid milk which is no 
produced within the Production Area, provided, however, that the Milk Board, j 
it shall at any time find that the consumptive demand for Class I and Class I 
milk in the Sales Arca exceeds the available supply of fluid milk produced wythin 
the Production Area, mey permit such purchases for a limited period until su 
available supply shell equel such consumptive demand. 


2, Not to exceed two (2) cents por hundred weight shall be deducted fro 
the proceeds of the sale of fluid milk purchased from the producers of the 
Production Area and sold by the distributors ‘in the Sales Area and shall he 
paic to the Milk Board. Of such statcd amount per hundredweight of such fluad milk, 
the producers shall pay not to exceed one (1) cent and the distributors shall) pay 
not to exceed one a0 cont. Such deductions from producers shall be consideg 
part payment for milk. ae aN 


ane Funds ree Nak noes the Milk ee and oe pies: by the Board to m 


their ote af Glass: 1 fine eet 


4, Producers who distribute ‘only.milk produced by themselves:and who sell 
no part thereof to distributors, cxeépt at the Class III price as set forth. in 


aoe 


Exhibit "4" shall be known as producer-distributors. ‘The producer-distributors 
Signatory to this Agreement will accept and abide’ by a base which shall be the 
amount of fluid milk reduced to terms of four'(4) percent milk expressed in 
hundredweight which equals the average daily sales of fluid milk by the pro- 
ducer-distributor for the two'full calendar months next preceding the effect- 
ive date ofthis 4Agrcement. The amount of such base shall be determined by 
5 _ the Milk Board, For such purpese, the books and records of the producer-dis- 
 tributor shall be available to the Milk Board. The producer-distributor shall 
for all purposes of this Agreement te considered as having two separate and 
distinct identitics, first as a producer and’ second as a distributor. The 
producer-distributor shall be subject to all provisicns of this Agreement, 
excent to thé extent that such provisions are inconsistent with this Section,’ 
in which event, the provisions of this Section shall govern. 


‘ 0. For the purposes of this Agreement, the term base as used in respect 
to any producer, or herd of & producer, as the case may be, shall. be: 


(a) for that period of tine dating from the execution hereof by the Secre- 
tery to and including December 31, 1934: , 


a 
(1) In the ease of procucers who are members of the High Point Cooperative 
Wholesale Milk Producers Association the quantity of milk recorded as such base 
in the files of said High Point Cooperative Wholesale Milk Protucers Asso- — 
ciation. . 


(2) In the case of producers who have no base established by the High Point 
sooperative Wholesale Milk Producers Association a base shall be allotted as 
promptly as possible by the Milk Board and bases so allotted by the Milk Board 
shal be equitable as comparec: with the bases established by the High Point 
Cooperative Wholcsale Milk Producers Association. ; 


For that period of time dating from January 1, 1935, and thereafter 

the period of this Agreement, the ‘base of cach producer shall be a 

of milk which is the same percentage of the producers! average caily pro- 
% Curing the months of January, April, July and October, 1934, as the 

| total average Caily sales of fluid milk during such months reduced to terms of 
four (4) percent milk, is of the total average daily production of sll producers 
in thegProcuction Area. 


he base of any producer may at the discretion of the Milk Board be re- 
ed in accordance with the provisions of Section 4 or 5 of this Exhibit, 
that such redetermination shall not be mace more often than once each 


nths. 


6. \The contracting distributors shall not purchase milk or cream from any 

new proaucer (the term "new producer" as used in this Agreement shell de deem- 
m' & 

ed to méan any producer who commences to scll milk within tho Sales Arena after 


first obtained for such new producer a certificate of necessity from the Milk 
Board. Anysappliceation for ec certificate of necessity shall be made to the Milk 
Board in writing upon forms supplicd by the Milk Board. In the event: that a 
certificate of necessity for eny procucer is denied after such application to 
the Milk Board, there shall be a right of imicdiate ‘appeal to the Secretary 
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in a manner to be determined by the ‘Seeretary, anc he may, in his ciserction, 
issuc such cortificete of necessity. In the cvont that a certificate a 
necessity is issuca to a new producer, his establishec base shall be determined 
in the same manner as sct forth in Section five (5), subsection (a), of this 
Article except that the Milk Board, in its discretion, shall éctermine the 

period of production and sales fron which such basc sholl- be Getermined, pro- 
vided thet in no cvent shall such base exccec fifty percent of such new pro- 
ducer's production at the tine of application to the Milk Boara for a certificate 
of neecssity. The base so cstablished shall thereafter be Ccemed to bo the 
established base for such new producer. . 


7, Progucers changing from one distributor to another may retain thier \ 
seme base provided notice is given to the Milk Boare at least fifteen cays be- 
fore the change is mace. — 


8. A producer with ec base who, as a tenant, rents a farm mey retain his 


9. fA tenant renting a farm uey transfer his indivicuel base from farm to 
farm with the herd, for which such base is established. 

10. A landlord who rents on shares is cntitled to the entire base to Hoke: 
exclusion of the tenant, if the landlord owns the entire herd on such farm. 
If the cows are jointly owned, whether in a landicrd-and-tenant relationship 
or otherwise, the base will be divided between the joint owners according to 
the ownership of the cows. - 


11. The soparate bases of any lendlord and his tenant or tenants may be 
established and hendled as a single base. When the landlord and tenant or 
tenants separate, the combined bises will be divided according to the pro- 
portion of ownership of the herd. 


12. A procucer with a base who sells his entire herc to one purchs ser’ au 
one time may transfer the base to the purchaser, proviced, however, that the 
entire herd is mainteincad for six months consecutively after such sale anc trgns- 
fer, cither on tho farm on which such here shall have becn established or upon 
the first farm to which such herd my be moved by the said purchaser. In suél 
transfor at lceest as many cows of producing age ¢s mace the bese must be trens 
ferred undcr the above conditions, exccpt thet not more than two, cows for 
family use may be retained if the producing herd’ is greater then ten cows ang 
only one cow mey be retained if the herd consists of ten cows or less. Whefe 
the above conditions ere not strictly complied with, the basc will revert t@ the 
High Point Cooperative Wholesale ifilk Producers Association in the case of 
menbers of the association for reallotment anc to the Milk Board for reallo 
nent in thc ease of non-members of the High Point Cooperative Wholesale Milk 
Producers Association. 


13. <A producer who noves his Herd riny retain his base only 1f thereare 
milk is produced by him ont2 farm: 


(a) which has supplicd milk for fluid milk, in the Sales Area witha oner® 
year preceding, or € 

(b) which lics within a Pro@uction Area which ‘has regularly beew supply- 
ing milk as aforesaid. Bik vibe 


a yey 
14, Where - herd is @ispersed: for ehy reason, without the base having been 
transferred with the saic herd, the procuccr must replace vhe herd a ninety 
days if such base is to be Se a by the' procucer. ; 


1S. Any procucer who" shell voluntarily cease to: market milk for fluié. milk 
in the Sales Area for a perioc of nore then sixty consccutive days, shall for- 
feit his base. In the event that he resumesprocuction thereafter he shall be 
treated, for the purnose of these rules, as if he were a new Lies 


16. Any producer mey combine all bases to which he ee entitled uncer 
this Agreement. 


17. Any producer whose average monthly shipment for any three consecutive 
months, is less than eighty-five percent of his base wild thereby cstablish a 
new base equal to such average daily shiguont. 


18. 411 established bases aropped or not retained by producers under these 
rules my be reallocatcé by the High Point Cooperative Wholesalc Milk Producers 
Association in the case of mornbers thereof, and by the Milk Board in the ease 
of non-members of the High Point Cooperative Wholesale Milk Procucers Asso- 
Ciation. Any producer loses all rights to his esteblishcc base where the base 
is transferred or if said base is not retained by him under puGee rae 


19. Where base milk supplicd to any distributor is not sufficient for that 
respective Aaa requirements and if no nilk from holders.of cstablish- 
ea bases be available to thet Cistributor. an increase in the base apportion- 

mont shall ea be mace to those producers supplying nilk to‘him at that time, . 


20. Excesses over base may be kept at home and such excess milk shall not 
befsold in the Sales Area in competition With base milk. If such excoss over 
base is sold in the Sales Arca in ecmpetition with base milk, the Milk Board 
shai notify the offencing procucer by written notice to stop or causc to be 
stopped such sale. In the event thet such: sale is not stopped! within five Cays 
after \the dete on which such notice is mailec, the Milk Board shell, after due 
preof enc opportunity for hearing, subject to. the disapproval of the Setretary, 
cancel the base of the offending procucer' anc thereupon the Milk Board shall 


reallocate such base, as provided in section 18, 


ARTICLE IL 
_ARTICLE we through _paragréph ie shall not xpply to this Agreenent. 
MARKETING PLAN : 


Ve eae Pool 


1. “The distributors oqualization pocl as hercina ‘Iter Coseribed shnll be- 
cone effective upon ena continue in'effoct- curing the period 
of this Agreement. The Milk Board shall edninister such pool, provided that in 
the event the : be is s'at the 
time of the cffective Cate of this Aproement concucting' a siniler pool. or shall 
be in a position to economically concuct such pool, the Mili Board shell, subject 
to the appreval of the Secretary, designate the 
administrator of such pool. A competent accountant, here inat'ter termed "auditor", 
shall be retained by the | | i “Sor ante? 6vehtt the 
said Milk Board administers the pool, by the Milk Board. Such auditor: subject 
to the supervision of the or of the Milk Board, 
as the case may be, shall conduct the equalization pool in accordance with the 
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following rules and regulations and such other rules and regulations as may 
hereafter be issued or approved by the Secretary. . i 


Be Rach distributor shall report to the auditor, on and in accordance 
with forms approved by the Milk Board, and on or before the fifth (Sth) day | { 
of cach month, the following information with respect to the calendar month 
immediately preceding such date (all quantities of milk being measured in -. 
hundredweight) : . : 


(a) The quantity of milk sold or used by such distributor as 
Class I milk. 


(b) The quantity of milk sold or used by such distributor as 
Class II milk. ? | 


(c) The quantity of milk sold or used by such distributor as 
Class III milk (which shall be all milk delivered to such 
distributors during such period which was nat sold or used 
by such distributor as either Class I or Class TEmiik). 


(d) The quantity of milk delivered to said distributor by -or 
on behalf of producers. ee 


(e) The quantity of milk delivered to such distributor by or 
on behalf of each producer, together with the name of each 
suche producex. 


(f) The base of cach such producer. 


(g) The quantity of milk reported under (c) above as having 
been delivered to such distributor by each producer which 
was within the base of such producer.. 


(h) The sum of the quantities reported under (g) above as hav- 
ing becn delivered to such distributor by cach producer 
Within the base of such producer, which shall be considered 
the delivered base of such distributor for such calendar month. 


D6 With respect to each calendar moth, the euditor shall: 


(a) Compute the quantity of milk which each distributor used — 
in each of Classes I, II and III and shall determine the 
total price of such respective quantitics. 


(b) Compute the percentage of the quantity of milk delivered 
to all the distributors by producers within such producers’ 
bascs which was used by @l1l distributors in each of such 
classes; and shall compute such respective percentagesof 
each producer's delivered base, multiplying the respective 
results by thc prices of the respective classes of milk. 


(c) Compute the sum to be paid producers. per hundredweight for 
__..... pereent milk sold as Class.I and Class II milk by= 
multiplying the percentage of Class I and Class II milk 
obtained as in (b) by the respective prices of. such: 


it 
-. classes, adding the poeait and "advidiie +y the ‘totel quantity 
of Class I and II milk.as obtained in 3 (a), 


4, The auditor shall notify each distributor: 


(a) of the perecntage of aclivorcd base of cach producer which 
18 tO be paid for at gs I and Class II prices; 


(b) of the price of Class ts and oe gt milk as determined 
ia SCC). 


Oe Each distributor shall pay cach of his producers for the percentage of 
base milk in hundredweight as notificd in 4 (a) at the price as notificd in 4 
(b) for _____ percent milk, plus’ or minus, as the case may be, the butterfat 


differential. All milk not paid for at Class I or Class II Bricos shall be 
paid Tor av the price for Class JIT milk. 


Be if, with respect to a given distributor, the total of the results 
reached under (b) of paragraph 3 is léss than the total of the results reached 
under (a) of paragraph 5, the auditor shall notify such distributor to pay into 
the equalization fund the difference between such totals and such distributor 
shall make such paymont. 


7. -If, with respect to a given distributor, the total of the results 
reached under (b) of paragraph3 is greator than the totel of the results 
‘reached under (a) of paragraph Oo, the auditor shall notify the 
or the Milk Board, whichever is aa charge of ei wee 1lization pool, to pay to 
such distributor out of the equelization fund the difference between such totals, 
and such payments shall be made, provided, eee that if payments into the 
equa alization fune are insufficient tho payments out of the equalization fund 
shall be mede proportionete to such difference of each distributor to the extent 
which peyments into the equalization fund permit. 


8. ; The notices provided for under Sections 4, 5, 6 and 7 shall be given on 
or before the tenth day of the month immediately ee cee ae the ealendar month 
to which they apply. 


9. -. All payments by distributors to yroducers shall be made on or before the 
fifteenth day of the. month immediately succeeding the calendar month to which 
such payments apply. 


104 All payments by distributors into the equalization fund of the difference 
computed under Section: 6 shall be made on or before the twentieth day of the 
month immediately succeeding the calendar month to which such payments apply, 
and all peyments out of the equalization fund to distributors of the differ- 
ence, or sums proportionate to the differences, computed under Section 7 shall 
be made on, or before the twenty-fifth day of ah month. 


11. Dibtesputors shall kcep adequate books and records disclosing all of 
the facts and information required by the auditor to dctcrmine, upon an audit, 
purchases, sales, movements out of plants and uses of all milk in its various 
classifications. For such purpose, the books and records of cach distributor 


wf 
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shell be available te the auditor, Any discrepancics found in the aforesaid 
monthly reports of purehaseg and seles or usage shall be adjusted when the next 
period's computations arc made. — 


12. The auditor shall notify the Milk Board or which- 
ever is handling the equalization pool, of all reports made to, of information 
obtained by, and of the results of all computations made by him, 


“ALTERNATE PLAN 
Base --- Surplus Price Plan ~ 
l. Each distributor shall report to the Milk Board: 


(a) within ten days after the effective date of this Agreement, his 
' sales of milk classified as Class 1, Class II and Class JII° 
milk for the two full calendar ome immedie .toly preceeding the 
execution nf this Agreement: 
(b) beginning with the month of his sales classificd as 
‘Class I, Class II and Class III milk; such report to be made on 
.or before the fifth day of the calendar month; 


(c) the name of each producer from whom milk is purchased, the 
amount of basc milk, and the total amount ef milk in excess 
of ye base; 


(ad) the percentage of base milk to be paid for as Class I, Class 
IT and Class III milk, such percentages to be determined by 
dividing the amounts as reported under subsection (b) by the 
total. of dclivered bases as reported under subsection (c). 


@e Hach distributor shall compute the amount .&o be paid producers: 


(2) by multiplying the percentage of Claas I-sales in hundred- i 
‘ “Meleht by the Class I price, plus or minus, as the case my 
“be, the butterfet differential; 


(b) by multiplying tho percentage of Class II sales in hundred- 
weight by the Class II price, plus or minus, as the case may 
"be, the butterfat differential; 


(c) by multiplying all base milk not sold and paid for as Class es 
I or Class II milk, in hundredweight, by the Class III price. Fe 


5. Each distributor shall pay the producers: _ | of 


(a) for base milk the amount per hundredwoight obtained by adding — 
the sums determined in accordance with soction 2, subsections 
Gajy,'-(b) and (c), and dividing by the total Guawet ey of delivered. 
bage milk in hundred pisses ay 


if ; 
ota Nae 


} 


wel 


(b) for all milk in excess of base, the amount obtained by 
multiplying such excess milk, in hundredweight, by the 
Class Iii prise, . 


Ae The Milk Board shall: 


(a) determine the average percentage of sales of Class Tf, 
Glass IIT and Cless III milk for the Sales Arec. 


(b) determine whether or not the individual distributors 
have paid the producers amounts which are above or below 
the averege price of the Sales Area for base milk. 


(c) notify the distributors of the results of the determinations 
under (a) and (b) hereof., 


De If the Milk Board shall find that any distributor is consistcntly 
paying 20 percent above or below the evernage of the market for basc milk, the 
said Milk Board may, subject. to the approval of the Secretary, causc such base 
milk to be diverted from such distributor. Such diversion.of supply may’be - 
accomplished by transferring base milk between distributors and/or transferring 
producers from one distributor to another or othcrwise and/or in such other 
manner as the Milk Board may, subject to the approvel of the Secretary, determinc. 


6. The notice provided for under Section 4 (c) shall be given on or 
before the tenth day of the month immediately succeeding the calendar month 
to which it applies. 


ar All payments by distributors to producers shell be made on or before 
the fifteenth day of the month immecdietcly succeeding the calendar month to 
which such payments apply. 


8. Distributors shall kcep adcquate books and records disclosing all 
of the facts and information required by the Milk Board, to determine the 
purchases and the sales of all classes of milk. For such purpose, the books 
and records-of each distributor shell be available to the Milk Board. Any 
discrepancies found in the aforesaid monthly reports of purchases and sales 
or usage shall be adjusted when the next period's computations arc madc. 


EXHIBIT ¢ 
PRICE SCHEDULE FOR WHOLESALE AND RETAIL SALES 


de Sales of the following articles in the Sales Arca shall be at prices 
hereinafter set forth. Sales of the following articlcs in bottles or con- 
tainors shall be made only in bottles or contciners of the size specificd, 
and where 2 grade and/or percentage of butterfat is specified, only at the 
specified grade and/or percentage. 


&. It shall not be ceomed a violation of this Agreement to add to the 
selling price of any article or articles hereinafter listed in this Exhibit 


makes 


and specifica sales or occupational taxes imposed: by the laws of any State, 
if permitted by such laws, but any such additions shall be uniform as to all 
contracting Gistributors and/or sellers of milk at retail. 


3. The contracting distributor my sell to any public unemployment 
relief agency, any welfarc charity or government agency at. less than the 
following prices, upon competitive bids or otherwise. aa 


4. The prices listed ih the retail price schedule shall: apply.as follows; 


(a) .Home delivery (column Ay meens retail sales by distributors, stores or 
markets wherc milk is Gelivered to the home of the purchaser. 


(b) Store, (column B) means retail: sales from stores or markets where 
purchascr removes the milk from place where bought. 


5. Wholesale, delivered, (coluan C) prices shall apply in connection with 
sales as follows: 


(a) Go stores, markets, and other places where milk is re-sold in its 
original container for consumption other than on theo premises. 


(b) To restaurants, drug stores, confcctioneries, hotels, and clubs 
“Where said articles are used and/or consumed on the premises. 


Dei. Pints 


apes 


WHOLESALE AND RETAIL PRICE SCHEDULE 


a Sees 


ial Oe : WHOLESALE 
Home |: store : Delivered : 
Delivery 7 : 


eens 


Milk 7 Soe fas. 


(8 gals. and . 58 
Gallons ( over ; ‘ i 

(under’ 8 gals. : : 40 
Quarts ig ‘ 13 Lis 
Pints ; i 7 : 7s 7 
10 oz. bottles | as We tae 
Half Pints 5 5 _ 3h 


Milk % fat 


( gals. and over, : 
Gallons ( : : : : 
( under gals. : : 
Quarts : : : 
Pints : ; 
10 oz. bottles . ; 
Half Pints ee et 
Special or Guaranteed : 
Milk fo foe 
( gals. and over 
Gallons ( ; 
(under gals. 
Quarts i, 
Pints 
10 oz. bottles 
“Half Pints ‘ : 
Certified Milk % tat : : : 
Quarts : 
Pints 


10 oz. bottles 


~24~ 


4 


WHOLESALE «ND RETAIL PRICE SCHEDULE 


(Continned) | 
te a cate SU Sea ~ ” ~iemeemee + mo ibs ivan ons Neate Yaka tes st ee aes - 
RR mk Toh ET Ah ROek a Oe Ok Pe: 
4 oR nem an nce an en 
3. ‘Home Store > Delivered 


eolee cos 


Delivery °- | 


; MT Les 
Buttermilk. (Churned) » - bone ee 


a. 10. and over 


= 


Gallons { ; Aas 2h 20 
(under Zals.e ‘ig 
Quart Saye 7 : 7 : 6 


Half Pints 


Buttermilk CREST under a 
1 fat) 
wae gals. and over 
Gallons : ( 
vi -(under gals. 


Quarts 
Pints 
Half Pints ake | 
But ermilk (Cultured Whole ST oe oe ee 
Milk) 
( gals. and over 
Gallons  ( : 
-( under galse 
Quarts — 15 15 13 
Half Pints i 
Skim milk an ta ND ld Loc Se 
‘ ( gals. and- over 
Gallons < ( 
' (under als « 
Quarts oda 
Chocolate Maik , fat — 
Quarts - ° 13 13 113 
Pinus 7 7k - 


a 


HOV Oe, bottles 


Half Pints, : 5 Me 


Cream (table or coffee) 


% fat 
--(gals. and over 
Gallons 
(under gallons 


Quarts 
Pints 


Half Pints 


SGuLis 


Cream (Msdium Fat) 
18-22% fat 
(Gals and over) 


(Continued) 
RET. IL - WHOLESALE 
Home Store Delivered 
Delivery 4... i 
(A) (B) (C) 
co ee gel eal na ee 
¢g 4 ¢ 
Gallons ( 1.30 
( (under gals. 
Quarts 5Q 50 48 
Pints 26 26 24 
be Lo ke, 


Half Pints 


Gills 


Cream (Heavy) 


36-42 %fat 

(gels. and over 
G4llons 

funder gals. 
Quarts 
Pints 


Half Pints 


Gills 


=20- ; 


WHOLESALE .ND RETAIL PRICE SCHEDULE 


79 75 
58 38 
al a1 


2.25 


70 
56 


£9 


adéu 


WHOLESALE AND RETAIL PRICE SCHEDULE 
. (continued) 


—o 


a 


dishulaiit oT che Tapa el DE OLR SA 


HOMG winemoee Store... = ” Delivery 
Delivery : gees 


Gti Lioreee een os (oc) er 
RANA ein tio iitieacagicae : 
Cottage Cheese (dry) ee a 
Bulk (per pound) 
l-lb . Packages 
Lee Yorar 1" 
Oe “oe ft 
Cottage Cheese (Creamed 
Bulk (per pound) 
l-lb packages 
HEP WR Pay ” 1G ‘“ 
es 12 10 


10 OZe " 


Other Dairy Products 


Exhibit "p" 


RULES OF FaTR PRACTICE ae 


The followitig practices are considered unfair and shall not be engsged in” 
by the contracting distributors or by their officers, employees, or agents: 
lees Any method or device whereby fluid milk is sold or offered a: 
for sale at a price less than that stated in the Agreement, whether 
by discount, rebate, free service, merchendise, credit for bulk fluid 
milk retumed, loans or credit outside the usual course of business 
or other valuable consideration or combined price for such milk together 
with anothsr commodity sold or offered for sale whether separately 
or otherwise, or whereby a subsidy is given for sither business or 
information or assistance in procuring business. 


ode 


eS 


UNITED STATES DEPARTMENT OF AGRICULTURE 


»CRICULTURAL ADJUSTMENT ADMINISTRATION 


PROPOSED MARKETING AGREEMENT FOR MILK 


Highpoint, N.C. (Area) 


I, Ammon McClellan, Chief Heéring Clery: 
Department of agriculture, do hereby certify that 
this is a true and correct copy of the Marketing 
Agreement for Milk, High Point, N.C. Area, delivered 
to this office by Dr. Clyde L. King, Chief, Deiry Section. 


Ammon McClellan 
Chief Hearing Clerk 
5428 South Building 
Washington, D.C. 


